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8 Ginorad Ruerve s = 500000
b Pol o = QSDOD
s- Seupdifs Remium = 25D000

Coltulnte  mwaimum  pumitsiole buybode o1 per bebt Equily Ratio Test -

Solution ;- Aftey buabaw; Totad  pebt < 5,2.
Toal Eqply

I Total Devt ofler buygonde =  SDDOOCO 2
2 Totad E‘V”."j after mgm =  2SDOOCO I




3 Toto! JEq;u‘{?\bdvn buyeoct 4000000

(Ridup + free Rascrver + Ser-Fremium)

A Ea;f‘tg tk con b2 bougm botk = ISDoocd

En}u'fa SH funds

S- Number of sharet tvat can be B8 = 370 E-S-
( 15oovo X 1 /4o)

BeP-= 20
SH : Buxdbadz Ecpuhd Snarehpldes Aumas P= 20
foldup Cop free R  Sewuvitfes Frem -
| fv=10 } fy=10 { P-a0 ¢ = 4D
(Assumed)  ( FR —cRR)
y 4 mm

= 37500 Naman Shortuut <- B8P+ NV
30+ o =40



ESH > 300 tash oy
sz)\}? P Invesmesdt T4 )

Queston  [:- ¢RR 300 Cosla 1S
t P2L !
free  Reserves ¥ Copita) Reclenption Reserve = Nominal Vatue of 88
ap XS —_— s - ‘
P- 30xS
(1R 268 y 145 = ISD (loss)
-—_'m —
PeL 17O
l Seunitfes femium ol Dr- 1S
Genesnd  Qeserve aje Dr. 1R
To, Lophod  Redempiftn Rurerve 300
v Eply San togtd ol Dr. 30
Rembdm on bugack.  afe (30xs) Dr. SO
o, Epity SharelioHes | gty Shave buybak 450
3. Equty Sharchokles iy share  buggack 45D
4. Genera) Rererver Dr. 140
218 Dr- 10
To, premium 0w hu.Ubadz 1o
s-  EBonk Dr- 7S
o, Mvextmernte 74
To, P2L )
6 (apitol Redemptibn Reserve Dr. Q2¢
To, Boma fo Ea'w‘% Shavekoiders IS
7. Bowws o Shareholdert. Dr. Rs %“,:.“"
T, By Shate  taghol M Now Exliffngj
Vo ot/
O & w
poopous Ak Bomys e S
‘ D 2 qoL
herves Dr  29€ oliotBn of Qesery =2a
Eee  Or 08 ?lhp' =2~Dﬁ =il W

L (opital Redemption Retewve -og | we ~Bonus tause 2261




9.

¢

-

hoav lsue ~»

£sc
fom on BB
To, €sH [e5PB

EsH |gses
To, Bank

See: Pewium
To, fem on g8

RR
T, CrR

q]. Pt
Rem on  ved
To, PR

Pt
To. Bank

RR
'E,pnm on nd

(0). Dedembures
To_ tvst Ty Deb -
To. P2L ofe

Banic
(PoL) R
To, Inveatments.

No mmdr Enh'ﬂ almd.y done *

Or. 6L
8L
aL
qL
a
3L
3L
- oL LR —> CRR = NV of red
20L RR NoL — 2oL s RoOL
P -aL
- 0L \/P:.n
- aL
aal
Dx. QaL
2L
Dr. al
a
Dv. 3-3L
3L
3ok
Dy. aAsL
Dr. SL

30t



MAXIMUM PERMISSIBLE BUYBACK

Issued = |00D0D
. Resoure Tt = 7 ( Fgoily Suavenoldee funds) 4

<+ N AN

Rudup EC | [Prec Rea. || Sersusftier Rom.

[l 4 $ tomg_.n‘:d het
SIoccO 2000 10o0oo T
— ' 3 T

Booooo I}
x.‘!s'f LOWEST

b apgooo — Totod Amount
3 Isfsh — BBP

13333-33 — No.

3333 —» No-oP sharee

2. Sharas ouwunafna Teat :- 2sf+ Nuwmber of eq;uhj Shared oulslundﬂq
» Q&% (000D
= 25000 B8
3 Dt Bty Rakio:- Abser bugoocl ; Tolml Dbt g 2
Tl gty

Totad Debt |- Shory Term Debt + lorg Term Debt

&@d.shom holder fundt
£ ’

Posaup Er Pru.Qu. See: frem-

™ Assume
Tob! Devb = Aooooto  — “Bele buﬂmw”

) " el

\- Total Dest Afbu batle = Aooo ooo = Q
a To’m!Eq;n Alte buybok = 2000000 = |
3. Totw qu LVY(( buamdt 35DOCto —  Assumed RowRR=N
k- Maxlmum thal can be BB > |5DO0CO NelD  BsP-30
g- Number of shares that can be B8 = 37500 B-S- Bquity : Ese pr <P fauily
( spooeo x_'__) ISH B8 : b} 104 20§ 4ol
Ao ® 1<D00e0
= 31O _E-§- &
. o)
&%1\' pany L (SN Dt emalit

free Roa ¢-Cee-  freah Isste of - unatfeded -




T : Sn- ofs Tesd :- 33%X3T = RIS - Sk

12 : Ruourtes Test :- (32012401490490) X 28T~ =F 1BT°C 30 = £2F ur. sh

T: Dent 5@1 RolD Tert

500 V00 00 00 U0 0 0 OO O 0 O OO o -2 ot o (.

Lol Biadare 1121200 L= \sDO L=/200;

:1- Tola! Oevt oher e 1: 1200 : (S0O i 1800 | WD\
I 600 i 7 i Qo0

i3 Tolo) Equily afler busgioadk : :
:3 Totod Equity before Busgooee P TD P D i 7D
4. Eﬂ:ﬂy fnaf ‘tan be  bodgnt batke i i O i ©

- of gnares tnat can be BB i3l 0 P O

8 -
ESHF
pPUL FR sP
| $H od 0¥ Q04 = Ao
% I1SD
3-ISu-

39 cose, botad equity befoe B8 & 75D ond the ifofo!

NOTE :- In 4ve
vegpuved  afey e {s 900 whih i grealer 4hao fme  present amount-
Henie  we cannot W o iy lbecaue ha boek eqpity
Wil further yeduce - e equi %w TS0 - K
The debt equiy vatfo  before badk alreody exceedt 2:), heme

buﬂfna loas:'w haret  witt further fmlae e u;u'iy watio -



: Question 72 :Redemphion of Reference nares
free  Resarver Copitml  Redemption Res = Nomfad vawe of redemp-
= 2000000
Rew-Red - SDODODO T :
-P= 2b00DO : P= 200000
TE05000 oo, | | ||| || T

ShartA

» Capitod Redemption Rea = Nominal Vatue of Bugionds

= 3000000
Y BO00 e,
: P= 300000 X 20 :
. @ ] =.80mo0
Reoonre  Reaerver Dr. 200000
To, femilm on  redemptiby 200 000
Revomute  Resexved Dv. 5000000
To, Capltad Redemption Rexexve ' 20000
9)- Refrence Share  (opha Pr. 2000000
fromim  on  redemption B. 200000
To, freference  Snareuoiders 2200000
Feference  Snaremolders Dr- 2200000
To,Bank. <4200 000
Reveuue Reserve Dre 2600000
To. Capitod Qedemphion  Reaerve 800,000
Sewuriter  Remfim Y- 200000
To,Coapita) Redemption  Rexerve 20000
Sawrfiis Rerium Dr. 6000000
To, premium on budbath 6000000
Eq;n'tj Shawe (op Dr- 3000000
Dr- 6000000
T Equ.h\‘ &na 4000000



shawelwlders
o0,bank

10/- Debewburer
To, Inveatment 0 own debenbures
To,f2L

Bank  (SDOOO X Q0 )

PoL —»  Employee Stock Option Plow  ((SDOCO x [0)

T, Shave Copitod (spooD x IO
To% itea Pv?;npl'um ( Svooo xac)a)

br-

Dr.

Dv-
pr.

4000000
9000000

Q20000
200000
20000
1090000
SPOow
SDO00D
Inoooco



Queation T: -
Redemptfon of Refunce Sharea

free Rapve —  Capite? Redemption Rer. = Nomina) Votue of Redermphion
2006000
RR  Sou
-aL P= 200000
43L <0l
8P bOL

Note: All the questions in this chapter have been solved on the basis that the

companies referred in the questions are governed by Section 133 of the Companies

Act, 2013 and comply with the Accounting Standards prescribed for them.

Accordingly the balance in securities premium account has not been utilized for
. S—— —_— e ——

the purpose of premium payable on redemption of preference shares.

Eqw'n! Shove Bugbadt.

fre  Ruave (opital Redemption Res = Nominal Votue of Buuyboule
RR Q8L — 8l = 3000000
2l
30L_ P= 3000tD % 20
s 60L +toL ' = 6000000
L ———

-? (eo0)




- AReveune Raerves afe

Dr- 2000000

T, Copitad Reddemptibn  Res ole 2000000
2. Al Referente ghare Copitod Dr. 0906 000
Aremlum en  Redewption Dr. 00 000
Jo feference  Snmverolders 2200000
3. Sfofuene Shavenclders Dr. 2200000
‘/16. Bank -22_00.0(1)
4 Rwewe Rererver Pr- 400000
o, fremfum on  vedemption 200000
lwl2 v Reue  Reserve Dy 2B000E0
Seites  Femitm or. 200000
JB_Capito) RedempHon Res- 2000000
Ll | Eapily  Share Gap?bo.\ br- 3000000
\/R!mfu'ﬂ o bu:4 6D 0 0t0
/T, Equd ders /Eqiu"h.‘f Chore Buﬂlmdl 900000
Ml o Equlty thare bugboek r. Q006,000
'é‘:{nk L 4060000
12 Sewuftin  Remium Dr. €000 000
B, fremium  on buacle 6000000
412 6], Deloentures  (FY) Or. 220000
o, Invesiment 1 own  debentures Q00 000
/E:,g Reweune Res: 20000
\-h-12 ,~ Bonlk Dr. SDOLO X A0
/Emuoga Stode opten Pam  (Reaerve) Dr. S0 X [0
,;f Snave  (apival SOOCOAI0
,/’E; Seculler  Remium SDO0O %20
MV = 20 Exentise Rice = 20
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